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INDEPENDENT AUDITOR’S REPORT

To The Members of RESONANCE SPECIALTIES LIMITED 

Report on the Standalone Financial Statements 

Opinion 

We have audited the accompanying standalone financial statements 
of RESONANCE SPECIALTIES LIMITED (“the Company”), which 
comprise the Balance Sheet as at March 31, 2020, and the Statement 
of Profit and Loss (including Other Comprehensive Income), the 
Statement of Changes in Equity and the Statement of Cash Flows 
for the year then ended and a summary of the significant accounting 
policies and other explanatory information (hereinafter referred to as 
“the standalone financial statements”).

In our opinion and to the best of our information and according to the 
explanations given to us, the aforesaid standalone financial statements 
give the information required by the Companies Act, 2013 (“the Act”) 
in the manner so required and give a true and fair view in conformity 
with the Accounting Standards prescribed under section 133 of the Act 
read with the Companies (Indian Accounting Standards) Rules, 2015, 
as amended, (“Ind AS”) and other accounting principles generally 
accepted in India, of the state of affairs of the Company as at March 31, 
2020 and its profit (including other comprehensive income), changes in 
equity and its cash flows for the year ended on that date.

Basis for Opinion 

We conducted our audit of the standalone financial statements in 
accordance with the Standards on Auditing specified under section 
143(10) of the Act (SAs). Our responsibilities under those Standards 
are further described in the Auditor’s Responsibilities for the Audit of 
the Standalone Financial Statements section of our report. We are 
independent of the Company in accordance with the Code of Ethics 
issued by the Institute of Chartered Accountants of India (ICAI) together 
with the independence requirements that are relevant to our audit of 
the standalone financial statements under the provisions of the Act 
and the Rules made thereunder, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the ICAI’s 
Code of Ethics. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our audit opinion on 
the standalone financial statements.

Key Audit matters 

 Key audit matters are those matters that, in our professional judgment, 
were of most significance in our audit of the standalone financial 
statements of the current period. These matters were addressed in the 
context of our audit of the standalone financial statements as a whole, 
and in forming our opinion thereon, and we do not provide a separate 
opinion on these matters. We have determined the matters described 
below to be the key audit matters to be communicated in our report.

Sr, 
No

Key Audit matter Auditor’s response

   1 Revenue Recognition Our audit procedures, among other things, included the 
following:

Revenue is recognized upon transfer of control of promised goods 
to customers in an amount that reflects the consideration which the 
Company expects to receive in exchange for those goods. Revenue 
is measured based on transaction price, which is the consideration, 
adjusted for  rebates, discounts and incentives as also estimated 
sales returns. Revenue is one of the key profit drivers and therefore, 
accounting of revenue is considered as a key audit matter.
[Refer Notes  III(f) to the financial statements]

1.  Considered the appropriateness of the Company’s accounting 
policies regarding revenue recognition 

2.  Testing controls, automated and  manual, around dispatches/ 
deliveries/shipments inventory reconciliations and process 
of confirmation of receivable balances, testing for cut-offs 
andanalytical review procedures.

3.  Assessed the disclosures in accordance with the requirements 
of Ind AS 115 on “Revenue from Contracts with Customers”.

3. Evaluation of uncertain tax positions Our audit procedures, among other things, included the 
following:

The company has material uncertain tax positions including matters 
under dispute which involves significant judgment to determine the 
possible outcome of these disputes.

(a) Obtained details of completed tax assessments and demands 
during the year ended march 31 2020 from management.

(b) We involved our internal tax experts to challenge the 
management’s underlying assumptions in estimating the tax 
provision and the possible outcome of the disputes.

(c) Our internal tax experts also considered legal precedence and 
other rulings in evaluating management’s position on these 
uncertain tax positions.

(d) We considered the effect of new information in respect of 
uncertain tax positions as at 31st March ,2020 to evaluate 
whether any change was required to management’s position on 
these uncertainties
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Sr, 
No

Key Audit matter Auditor’s response

   2 Valuation of inventories
Inventory forms a significant part i.e. 32% of the Company’s total 
assets. Inventory comprises of Raw Materials, Finished Goods, 
Stock in process and Stores and Spares.

The Company has complex product manufacturing process and 
thus, the overhead absorption over each process is quite complex 
and more particularly, to have the basis of absorption.

The Company has worked out the overhead absorption cost rate 
based on the consumption of material and apply the same for all 
other overheads. Due to significance of arriving at the overhead 
absorption rate for the valuation of inventories, it is considered to 
be a key audit matter.

Refer notes III(g) to the standalone financial statements.

We have reviewed the stock records and held discussion with 
the management. We verified arithmetical accuracy of valuation 
records/reports.

For a sample of inventory items we have verified that the weighted 
average cost calculation by the system in case of inventory is 
appropriate.

  5 Related Party Transactions
Determination of transaction price for related party transactions is 
a key audit matter considering the significance of the transaction 
value and the significant judgments involved in determining the 
transaction value. Refer notes 37 of the standalone financial 
statements.

•   We have read the approvals obtained from audit committee, 
board of directors and shareholders.

•     We have assessed the disclosures in accordance with ind as 24 
“related party disclosures”.

Information Other than the Standalone Financial Statements and 
Auditor’s Report Thereon 

The Company’s Board of Directors is responsible for the preparation of 
the other information. The other information comprises the information 
included in the Management Discussion and Analysis, Board’s Report 
including Annexures to Board’s Report, Business Responsibility 
Report, Corporate Governance and Shareholder’s Information, but 
does not include the standalone financial statements and our auditor’s 
report thereon.

Our opinion on the standalone financial statements does not cover 
the other information and we do not express any form of assurance 
conclusion thereon. 

In connection with our audit of the standalone financial statements, 
our responsibility is to read the other information and, in doing so, 
consider whether the other information is materially inconsistent with 
the standalone financial statements or our knowledge obtained during 
the course of our audit or otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is 
a material misstatement of this other information; we are required to 
report that fact. We have nothing to report in this regard. 

Management’s Responsibility for the Standalone Financial 
Statements 

The Company’s Management and Board of Directors are responsible 
for the matters stated in Section 134(5) of the Companies Act, 2013 
(“the Act”) with respect to the preparation of these standalone financial 
statements that give a true and fair view of the financial position, financial 
performance total comprehensive income, cash flows and changes 
in equity of the Company in accordance with the Indian Accounting 
Standards (Ind AS) and other accounting principles generally accepted 
in India. This responsibility also includes maintenance of adequate 
accounting records in accordance with the provisions of the Act for 
safeguarding the assets of the Company and for preventing and 

detecting frauds and other irregularities; selection and application of 
appropriate accounting policies; making judgments and estimates 
that are reasonable and prudent; and design, implementation and 
maintenance of adequate internal financial controls, that were 
operating effectively for ensuring the accuracy and completeness of 
the accounting records, relevant to the preparation and presentation 
of the standalone financial statements that give a true and fair view 
and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is 
responsible for assessing the Company’s ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern 
and using the going concern basis of accounting unless management 
either intends to liquidate the Company or to cease operations, or has 
no realistic alternative but to do so. 

The Board of Directors are responsible for overseeing the Company’s 
financial reporting process.

Auditor’s Responsibility  

Our objectives are to obtain reasonable assurance about whether the 
financial statements as a whole are free from material misstatement, 
whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is 
not a guarantee that an audit conducted in accordance with SAs will 
always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of these financial 
statements.

As part of an audit in accordance with SAs, we exercise professional 
judgment and maintain professional skepticism throughout the audit. 
We also:

Identify and assess the risks of material misstatement of the financial 
statements, whether due to fraud or error, design and perform audit 
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procedures responsive to those risks, and obtain audit evidence that 
is sufficient and appropriate to provide a basis for our opinion. The 
risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of 
internal control.

• Obtain an understanding of internal control relevant to the audit 
in order to design audit procedures that are appropriate in the 
circumstances. Under section 143(3)(1) of the Companies Act, 
2013, we are also responsible for expressing our opinion on 
whether the company has adequate internal financial controls 
system in place and the operating effectiveness of such controls.

• Evaluate the appropriateness of accounting policies used and the 
reasonableness of accounting estimates and related disclosures 
made by management.

• Conclude on the appropriateness of management’s use of 
the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt 
on the Company’s ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to 
draw attention in our auditor’s report to the related disclosures 
in the standalone financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on 
the audit evidence obtained up to the date of our auditor’s report. 
However, future events or conditions may cause the Company to 
cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the 
financial statements, including the disclosures, and whether the 
financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone 
financial statements that, individually or in aggregate, makes it probable 
that the economic decisions of a reasonably knowledgeable user of 
the financial statements may be influenced. We consider quantitative 
materiality and qualitative factors in (i) planning the scope of our audit 
work and in evaluating the results of our work; and (ii) to evaluate the 
effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, 
among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.

We also provide those charged with governance with a statement 
that we have complied with relevant ethical requirements regarding 
independence, and to communicate with them all relationships 
and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards.

 From the matters communicated with those charged with governance, 
we determine those matters that were of most significance in the audit 
of the financial statements of the current period and are therefore the 
key audit matters. We describe these matters in our auditor’s report 
unless law or regulation precludes public disclosure about the matter 
or when, in extremely rare circumstances, we determine that a matter 
should not be communicated in our report because the adverse 
consequences of doing so would reasonably be expected to outweigh 
the public interest benefits of such communication

Report on Other Legal and Regulatory Requirements 

1. As required by ‘the Companies (Auditor’s Report) Order, 2016 
(“the order”) issued by the Central Government of India in term 
of sub- section (11) of the section 143 of the Act, we give in the 
Annexure  A, a statement on the matters specified in paragraphs 
3 and 4 of the Order.

2.  As required by Section 143(3) of the Act, based on our audit we 
report that: 

a)  We have sought and obtained all the information and explanations 
which to the best of our knowledge and belief were necessary for 
the purposes of our audit. 

b)  In our opinion, proper books of account as required by law 
have been kept by the Company so far as it appears from our 
examination of those books. 

c)  The Balance Sheet, the Statement of Profit and Loss including 
Other Comprehensive Income, Statement of Changes in Equity 
and the Statement of Cash Flow dealt with by this Report are in 
agreement with the books of account. 

d)  In our opinion, the aforesaid standalone financial statements 
comply with the Indian Accounting Standards prescribed under 
section 133 of the Act read with Act, read with Rule 7 of the 
Companies (Accounts) Rules, 2014.

e)  On the basis of the written representations received from the 
directors of the Company as on March 31, 2020 taken on record 
by the Board of Directors, none of the directors is disqualified as 
on March 31, 2020 from being appointed as a director in terms of 
Section 164(2) of the Act. 

f)  With respect to the adequacy of the internal financial controls 
over financial reporting of the Company and the operating 
effectiveness of such controls, refer to our separate Report 
in“Annexure B”.

g)  With respect to the other matters to be included in the Auditor’s 
Report in accordance with Rule 11 of the Companies (Audit and 
Auditors) Rules, 2014, as amended, in our opinion and to the best 
of our information and according to the explanations given to us: 

i.  The Company has disclosed the impact of pending 
litigations on its financial position in its standalone financial 
statements - refer note no.38 to the statements.

ii.  The Company has made provision, as required under the 
applicable law or Indian accounting standards, for material 
foreseeable losses, if any, on long-term contracts including 
derivative contracts. 

iii.  There has been no delay in transferring amounts, required 
to be transferred, to the Investor Education and Protection 
Fund by the Company. 

  
For V.R.BHABHRA & CO.
Chartered Accountants 
(Firm’s Registration No. 112861W) 

VIMAL R .BHABHRA
Partner  
(Membership No. 046043) 
Mumbai, 
Date: 21st July 2020
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Annexure A to the Independent Auditors’ Report

(Referred to paragraph (9) under ‘Report on other legal and 
regulatory requirements’ of our report of even date to the member 
of resonance specialties limited on theInd AS financial statements 
for the year ended March31,  2020)

i. In respect of Fixed Assets : 

a.  The Company has maintained proper records showing full 
particulars, including quantitative details and situation, of 
fixed assets.

b. The fixed assets have been physically verified by the 
management in a phased manner, designed to cover all 
items over a period of three years , which in our opinion, 
is reasonable having regard to the size of the Company 
and the nature of its business. Pursuant to the program, 
a portion of fixed asset has been physically verified by the 
management during the year and no material discrepancies 
between the books records and the physical fixed asset 
have been noticed.

 c.  The title deeds of immovable properties are held in the 
name of the company.

ii. In respect of Inventories :

a. We are informed that the inventory has been physically 
verified by the management during the year. In our opinion, 
the frequency of verification is reasonable and also we 
have taken the physical inventory as on 31st march 2020.

b. In our opinion and according to the information and 
explanations given to us, the procedures of physical 
verification of inventory followed by the management are 
reasonable and adequate in relation to size of the Company 
and nature of its business.

c. On the basis of our examination of the records of inventory, 
we are of the opinion that the Company is maintaining 
proper records of inventory. We are informed that the 
discrepancies noticed on verification between the physical 
stocks and the book records were not material in relation to 
the operations of the Company.

iii. The company has not granted any loans, secured or unsecured, to 
companies, firms or other parties covered in the register maintained 
under section 189 of the Companies Act, 2013. Accordingly, the 
provisions of clause 3(iii) (a) to (c) of the order are not applicable to 
the company and hence not commented upon.

iv. In our opinion and according to the information and explanation 
given to us, the company has complied with the provisions of 
Section 185 and 186 of the companies act, 2013 in respect of 
loan, investments, guarantees and security. 

v. According to the information and explanations given to us, the 
company has not accepted any deposits from the public and 
hence the directives issued by the Reserve bank of India and the 
provisions of Section 73 to 76 or any other relevant provisions of 
the Act and Companies (Acceptance of deposit) Rule 2015 with 
regard to the deposits accepted from the public are not applicable.

vi. We have broadly reviewed the books of account and records 
maintained by the Company pursuant to the rules prescribed 
by the Central Government of India, the company is required 
to maintain cost records as specified under section 148(1) of 
the Companies Act, 2013 in respect of its products. We have 
broadly reviewed the same and are of the opinion that prima 
facie, the prescribed accounts and records have been made and 
maintained. The contents of these accounts and records have 
not been examined by us.

vii. In respect of statutory dues:

a. According to the information and Explanation given to us 
and records of the Company as produced and examined 
by us, in our opinion, there have been some delays in 
depositing undisputed statutory dues in respect of Provident 
Fund, Income-tax, Sales-tax, Service-tax, Excise Duty, 
Goods and Services Tax, cess and any other statutory dues 
with the appropriate authorities.

b.  According to the information and explanations given to us 
and the records of the Company examined by us there are 
no dues of income tax, Sales Tax, Wealth Tax, Service tax, 
Custom Duty,  Excise Duty , Goods and services Tax or cess 
which have not been deposited on account of any dispute .

viii.  Based on our audit procedures and according to the information 
and explanations provided to us by the management, we are of 
the opinion that the Company has not defaulted in repayment of 
dues to financial institution and bank.

ix.   Based upon the audit procedures performed and the information 
and explanations given by the management, the company has 
not raised moneys by way of initial public offer or further public 
offer including debt instruments and term Loans. Accordingly, the 
provisions of clause 3 (ix) of the Order are not applicable to the 
Company and hence not commented upon.

x. Based upon the audit procedures performed and the information 
and explanations given by the management, we report that 
no fraud by the Company or on the company by its officers or 
employees has been noticed or reported during the year.

xi. According to the information and explanation given to us and 
based on our examination of the records of the company, the 
company has paid and provided for managerial remuneration 
in accordance with the requisite approvals mandated by the 
provision of Section 197 read with schedule V to the act.

xii.  In our opinion and according to the information and explanations 
given to us, the Company is not a Nidhicompany. Accordingly, 
paragraph 3(xii) of the Order is not applicable.

xiii. According to the information and explanations given to us and 
based on our examination of the records of the Company, 
transactions with the related parties are in compliance with 
sections 177 and 188 of the Act where applicable and details 
of such transactions have been disclosed in the financial 
statements as required by the applicable accounting standards 
and Companies Act, 2013.

xiv. According to the information and explanations give to us and based 
on our examination of  the records of the Company, the Company 
has not made any preferential allotment or private placement of 
shares or fully or partly convertible debentures during the year. 

xv.  According to the information and explanations given to us 
and based on our examination ofthe records of the Company, 
the Company has not entered into non-cash transactions with 
directors or persons connected with him. Accordingly, paragraph 
3(xv) of the Order is not applicable. 

xvi.    The Company is not required to be registered under section 45-
IA of the Reserve Bank of India Act 1934. 

For V R BHABHRA & CO.
Chartered Accountants
FRN: 112861W

Vimal R. Bhabhra
(Partner)
Membership No: - 046043
Place: Mumbai.      
Date: 21st July 2020
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Annexure B to the Independent Auditors’ Report

(Referred to in paragraph 5(f) of the Independent Auditors’ Report of 
even date to the members of Resonance Specialties Limited on the 
financial statements for the year ended March 31, 2020)

Report on the Internal Financial Controls under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013

We have audited the internal financial controls over financial reporting 
of Resonance Specialties Ltd. (“the Company”) as of March 31, 2020 in 
conjunction with our audit of the financial statements of the Company 
for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and 
maintaining internal financial controls based on the internal control over 
financial reporting criteria established by the Company considering 
the essential components of internal control stated in the Guidance 
Note on Audit of Internal Financial Controls over Financial Reporting 
issued by the Institute of Chartered Accountants of India (ICAI). These 
responsibilities include the design, implementation and maintenance 
of adequate internal financial controls that were operating effectively 
for ensuring the orderly and efficient conduct of its business, including 
adherence to company’s policies, the safeguarding of its assets, 
the prevention and detection of frauds and errors, the accuracy and 
completeness of the accounting records, and the timely preparation of 
reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal 
financial controls over financial reporting based on our audit.  We 
conducted our audit in accordance with the Guidance Note on Audit 
of Internal Financial Controls Over Financial Reporting (the “Guidance 
Note”) and the Standards on Auditing deemed to be prescribed 
under section 143(10) of the Act to the extent applicable to an audit 
of internal financial controls, both applicable to an audit of internal 
financial controls and both issued by the ICAI. Those Standards and 
the Guidance Note require that we comply with ethical requirements 
and plan and perform the audit to obtain reasonable assurance about 
whether adequate internal financial controls over financial reporting 
was established and maintained and if such controls operated 
effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence 
about the adequacy of the internal financial controls system over 
financial reporting and their operating effectiveness. Our audit of 
internal financial controls over financial reporting included obtaining 
an understanding of internal financial controls over financial reporting, 
assessing the risk that a material weakness exists, and testing and 
evaluating the design and operating effectiveness of internal control 
based on the assessed risk. The procedures selected depend on the 
auditor’s judgement, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error

We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion on the Company’s 
internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting
A company’s internal financial control over financial reporting is 
a process designed to provide reasonable assurance regarding 
the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally 
accepted accounting principles. A company’s internal financial control 
over financial reporting includes those policies and procedures that 

(1)  Pertain to the maintenance of records that, in reasonable detail, 
accurately and fairly reflect the transactions and dispositions of 
the assets of the company; 

(2)  provide reasonable assurance that transactions are recorded 
as necessary to permit preparation of financial statements in 
accordance with generally accepted accounting principles, and 
that receipts and expenditures of the company are being made 
only in accordance with authorizations of management and 
directors of the company; and 

(3)  Provide reasonable assurance regarding prevention or timely 
detection of unauthorized acquisition, use, or disposition of 
the company’s assets that could have a material effect on the 
financial statements.

Inherent Limitations of Internal Financial Controls over Financial 
Reporting

Because of the inherent limitations of internal financial controls over 
financial reporting, including the possibility of collusion or improper 
management override of controls, material misstatements due to 
error or fraud may occur and not be detected. Also, projections of any 
evaluation of the internal financial controls over financial reporting to 
future periods are subject to the risk that the internal financial control 
over financial reporting may become inadequate because of changes 
in conditions, or that the degree of compliance with the policies or 
procedures may deteriorate. 

Opinion

In our opinion, the Company has, in all material respects, an adequate 
internal financial controls system over financial reporting and such 
internal financial controls over financial reporting were operating 
effectively as at March 31, 2020, based on the internal control over 
financial reporting criteria established by the Company considering the 
essential components of internal control stated in the Guidance Note 
on Audit of Internal Financial Controls Over Financial Reporting issued 
by the Institute of Chartered Accountants of India.

For V R BHABHRA & CO.
Chartered Accountants
FRN: 112861W

Vimal R. Bhabhra
(Partner)
Membership No: - 046043
Place: Mumbai.      
Date: 21st July 2020
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STATMENT OF ASSETS AND LIABILITIES  FOR THE YEAR ENDED 31ST MARCH 2020
   
Particulars Note No.  As at 31.03.2020 

Audited 
 Amount (Rs.) 

 As at 31.03.19 
Audited 

 Amount (Rs.) 
ASSETS
Non-current assets
Property, plant and equipment 2  13,82,52,974  13,74,08,933 
Capital work-in-progress  1,84,21,954  83,39,109 
Other intangible assets 2  28,67,134  32,98,300 
Financial assets
i.   Other financial assets 3  1,17,31,132  1,31,36,144 
Other Non Current Asset 4  2,36,372  6,79,568 
Total non-current assets  17,15,09,566  16,28,62,054 
Current assets
Inventories 5  13,38,48,905  8,87,83,960 
Financial assets
i.   Trade receivables 6  6,13,65,000  7,56,94,106 
ii.  Cash and cash equivalents 7  1,92,47,716  1,01,00,292 
iii. Other Bank balances 8  62,88,963  68,58,277 
iv. Other financial assets 9  70,82,190  6,68,764 
Other current assets 10  1,77,73,942  3,66,83,039 
Total current assets  24,56,06,716  21,87,88,438 
Total assets  41,71,16,282  38,16,50,492 
EQUITY AND LIABILITIES
Equity
Equity share capital 11  11,54,40,000  11,54,40,000 
Other equity 12  18,98,95,946  14,92,59,834 
Total Equity  30,53,35,946  26,46,99,834 
LIABILITIES
Non-Current Liabilities
Financial Liabilities
i. Borrowings 13  -    -   
Provisions 14  40,39,768  25,95,292 
Deferred tax liabilities 15  1,68,71,498  1,82,48,357 
Total Non-Current Liabilities  2,09,11,266  2,08,43,649 
Current Liabilities
Financial liabilities
i.   Borrowings 16  -    -   
ii.  Trade payables 17  6,59,20,335  6,84,59,920 
iii. Other financial liabilities 18  52,48,052  71,03,765 
Other current liabilities 19  4,90,696  58,79,450 
Provisions 20  7,21,734  7,22,742 
Current tax liability (net)  1,84,88,253  1,39,41,132 
Total Current Liabilities  9,08,69,070  9,61,07,009 
Total Liabilities  11,17,80,336  11,69,50,658 
Total Equity and Liabilities  41,71,16,282  38,16,50,492 

Mention below  -   
Corporate information 1
Significant accounting policies 2

  
The notes referred to above form an integral part of the financial statements   
   
As per our report of even date attached       For & on behalf of the Board    
For V.R.Bhabhra & Co            For RESONANCE SPECIALTIES  LIMITED   
Firm Registration No. 112861W   
Chartered Accountants         Dr. A B GUPTA    Ms. Archana Yadav
             Managing Director   Director
CA Vimal R Bhabhra          DIN: 00025255    DIN:07335198
Partner
Membership No.046043   
Place : Mumbai,             Mrs. Arti Lalwani   C.A Dwarika Agrawal
Dated July 21 2020           Company Secretary    Chief Financial Officer
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STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31ST MARCH 2020 
   
Particulars Note 

No.
For the period ended 

31st March 2020 
 Amount (Rs.) 

For the period ended 
31st March  2019 

 Amount (Rs.) 
INCOME
Revenue from operation(Gross) 21  63,81,36,604.84  45,44,12,636 
Less:Goods &  Service Tax  7,61,06,740.54  3,81,18,497 
Revenue from operation(net)  56,20,29,864.30  41,62,94,139 
Other Income 22  1,88,61,922.06  1,39,17,348 
Mention here total income  58,08,91,786.36  43,02,11,487 
EXPENDITURE
Cost of raw material consumed 23  24,07,42,532.61  16,99,44,641 
Purchases of Traded Goods 24  53,94,948.00  17,25,000 
(Increase)/Decrease in inventories of Finished Goods, and stock in trade and 
work in process

25  -3,69,75,823.43  81,99,818 

Employees benefit Expenses 26  3,89,62,414.32  2,97,29,658 
Others Expenses 27  23,62,21,162.78  15,77,55,442 
Mention here total expenses  48,43,45,234.28  36,73,54,559 
Earning  Before Interest, Depreciation & Taxation  9,65,46,552.08  6,28,57,928 
   Interest & Financial Cost 28  35,43,772.20  53,59,210 
   Depreciation 29  91,72,041.00  90,64,845 

Profit /(Loss) Before Exception items, Prior Period Items &Taxation  8,38,30,738.88  4,84,33,873 
Exceptional Items (income) / expenses 30  1,46,20,211.70 -1,67,206
Profit /(Loss) Before Prior Period Items &Taxation  6,92,10,527.18  4,82,66,667 
Prior Period Items 31  -   -6,82,499
Profit/(Loss) Before Tax  6,92,10,527.18  4,75,84,168 
Less : Provision for 
           Current Tax  -1,54,82,987.66  (1,39,42,559)
           MAT Credit Entitlement  -   
           Taxation of earlier years  -27,400.00  -   
           Deferred Tax Asset/(Expenses)  13,76,858.00  (15,95,420)
Profit/(Loss) for the period from Continuing Operations  5,50,76,997.52  3,20,46,189 
Other Comprehensive Income 
A (i) items that will not be reclassified to profit or loss  4,15,859.00  (5,541)
   (ii) Income tax relating to items that will not be reclassified to profit or loss  1,08,123  1,427 
B (i) items that will be reclassified to profit or loss
   (ii) Income tax relating to items that will be reclassified to profit or loss
Total other comprehensive Income  5,23,982  (4,114)
Total Comprehensive Income for the period (Comprising Profit/(Loss) and 
other comprehensive Income for the period)

 5,45,53,015  3,20,42,075 

Earning per equity share
Basic & Diluted earning per share  4.73  2.78 
Face value per share  10  10.00

 
Mention below

As per our report of even date attached       For & on behalf of the Board    
For V.R.Bhabhra & Co            For RESONANCE SPECIALTIES  LIMITED   
Firm Registration No. 112861W   
Chartered Accountants         Dr. A B GUPTA    Ms. Archana Yadav
             Managing Director   Director
CA Vimal R Bhabhra          DIN: 00025255    DIN:07335198
Partner
Membership No.046043   
Place : Mumbai,             Mrs. Arti Lalwani   C.A Dwarika Agrawal
Dated July 21 2020           Company Secretary    Chief Financial Officer
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CASH FLOW STATEMENT

     Year Ended 
 31th March 2020 

 Audited 

 Year Ended
 31st March 2019 

 Audited 
 A CASH FLOW FROM OPERATING ACTIVITIES 

Profit/(Loss) before tax  6,92,10,527  4,75,84,167 
Non Cash adjustment to reconcile profit/(loss) before tax to net cash flows    
Depreciation  91,72,041  90,64,845 
Exceptional Non Cash Items  (1,46,20,212)  6,82,499 
Loss on sales of Fixed Assets  -    (2,27,122)
Interest Expense  2,375  28,23,341 
Provision for Gratuity  -    -   
Other Comprehensive Income (net of tax)  5,23,982  (4,114)
Interest income  (6,67,723)  (4,08,284)
Unwinding interest income  (4,15,024)  (3,83,996)
Operating Profit before Change in Working Capital Changes  6,32,05,966  5,91,31,336 
Provision For Bad Debts And Advances W/Back 
Movement in working Capital 
Increase(Decrease ) in Trade payable  (25,39,585)  87,22,569 
Increase(Decrease ) in Long term provisions  14,44,476  5,51,829 
Increase(Decrease ) in other current liabilities  (53,88,754)  43,13,499 
Increase(Decrease ) in other current financial liabilities  (18,55,713)  (1,46,43,084)
Decrease/(Increase) in inventories  (4,50,64,945)  1,05,21,647 
Decrease/(Increase) in Trade Receivables  1,43,29,106  (91,74,482)
Increase/(Decrease) in Provisions  (1,008)  (1,04,238)
Decrease/(Increase) in Long Term advances   -   
Decrease/(Increase) in other current assets   1,89,09,097  (74,29,433)
Decrease/(Increase) in Other Financial Assets   (64,13,426)  2,02,217 

 -    -   
 (2,65,80,752)  (70,39,476)

Cash generated from operation  3,66,25,214  5,20,91,860 
Direct Taxes paid  2,24,36,904  (5,66,890)
Net cash flows from operating activities  (A)  1,41,88,310  5,26,58,750 

 B CASH FLOW USED IN INVESTMENTS ACTIVITIES 
Purchases of Fixed assets including capital advances  (1,96,67,758)  (63,59,792)
Other Long Terms Financial Assets  18,48,208  9,39,874 
Interest received  6,67,723  4,08,284 
Net cash flows from Investment activities  (B)  (1,71,51,826)  (50,11,634)

 C Cash flow from financing activities 
Proceeds of Long term borrowings  -    (1,19,916)
Proceeds from short term borrowings (Net)  -    (3,35,74,115)
Dividend paid  1,15,44,000  -   
Interest paid  (2,375)  (28,23,341)
Net cash flows /(used in)from Investment activities  (C)  1,15,41,625  (3,65,17,372)
Net cash increase/(decrease) in cash and cash equivalents   (A+B+C)  85,78,109  1,11,29,744 
ADD : cash and cash equivalents at  the beginning of the year  1,69,58,569  58,28,825 
cash and cash equivalents at  the end of the year  2,55,36,678  1,69,58,569 
Components of  cash and cash equivalents 
Cash on hand  69,812  16,184 
Bank balance in current accounts  1,91,77,904  1,00,84,108 
Bank balance in Fixed deposit accounts  62,88,963  68,58,277 

 2,55,36,679  1,69,58,569
    
As per our report of even date attached       For & on behalf of the Board    
For V.R.Bhabhra & Co            For RESONANCE SPECIALTIES  LIMITED   
Firm Registration No. 112861W   
Chartered Accountants         Dr. A B GUPTA    Ms. Archana Yadav
             Managing Director   Director
CA Vimal R Bhabhra          DIN: 00025255    DIN:07335198
Partner
Membership No.046043   
Place : Mumbai,             Mrs. Arti Lalwani   C.A Dwarika Agrawal
Dated July 21 2020           Company Secretary    Chief Financial Officer
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Note: 1

Accompanying notes to financial statements for the year ended March 
31, 2020

1.1 CORPORATE INFORMATION:

 Resonance Specialities Limited (Company) is incorporated 
under the companies Act 1956,and is listed with Bombay stock 
exchange,the main activity of company is manufacturing of 
Pyridine, Picoline, Cynopyridine and derivatives of the same. 
Bulks drugs and nutritional products are toll converted. In view 
of multi products manufacturing and frictional distillation in 
batches,overall average product cycle is around 2 to 4 months 
from the procurement till the disposal. 

1.2   BASIS OF PREPARATION:

 Compliance with Ind-AS:

 The Financial Statements of the Company have been prepared 
in accordance with the Indian Accounting Standards (Ind AS) 
notified by theMinistry of Corporate Affairs underthe Companies 
(Indian Accounting Standards) Rules, 2015as amended by the 
Companies (Indian Accounting Standards) (Amendment) Rules, 
2016.

 The financial statements have been prepared on a historical cost 
basis, except for the following assets and liabilities which have 
been measured at fair value:

a) Land and Building classified as Property, Plant and 
equipments

b) Certain financial assets and liabilities measured at fair 
value.

 The Financial Statements are presented in Indian Rupees (INR) 
which is the functional currency for the company. All amounts 
have been rounded-off to the nearest rupee, unless otherwise 
indicated.

1.3 SIGNIFICANT ACCOUNTING POLICIES:

 The following are the significant accounting policies applied by 
the Company in preparing its financial statements:

a) Property, Plant and Equipment:

• Leasehold land is carried at historical cost. All other 
items of property, plant and equipment are stated at cost 
less accumulated depreciation and impairment losses, 
if any. Historical cost includes expenditure that is directly 
attributable to the acquisition of the item.

• Subsequent costs are included in the asset’s carrying 
amount or recognised as a separate asset, as appropriate, 
only when it is probable that future economic benefits 
associated with the item will flow to the company and the 
cost of item can be measured reliably.

• The gain or loss arising on the disposal or retirement of 
an item of property, plant and equipment is determined as 

the difference between the sales proceeds and the carrying 
amount of the asset and is recognized in the Statement of 
Profit and Loss on the date of disposal or retirement. 

• Capital Work in Progress: Assets under installation/
commissioning are shown under the head Capital Work –in 
Progress.

• Depreciation on the property, plant and equipment is 
provided on the written down value basis over the useful 
life of assets as specified in Schedule II to the Companies 
Act, 2013. Property, plant and equipment which are added 
/ disposed off during the year, depreciation is provided 
on pro-rata basis with reference to the month of addition/
deletion.

b) CurrentandNon-Current Classification:

 The Company presents assets and liabilities in the balance sheet 
based on Current/Non-current classification.

An asset is classified as current when it is:

• Expected to be realized or intended to sold or consumed in 
normal operating cycle

• Held primarily for the purpose of trading

• Expected to be realized within twelve months after the 
reporting period, or

• Cash or cash equivalent unless restricted from being 
exchanged or used to settle a liability for at least twelve 
months after the reporting period.

• All other assets are classified as non-current.

A liability is classified as current when:

• It is expected to be settled in normal operating cycle

• It is held primarily for the purpose of trading

• It is due to be settled within twelve months after the 
reporting period, or

• There is no unconditional right to defer the settlement of the 
liability for at least twelve months after the reporting period

• All other liabilities are classified as non-current.

 The operating cycle is the time between the acquisition of assets 
for processing and their realization in cash or cash equivalents. 
Deferred tax Assets and Liabilities are classified as Non-Current 
Assets and Liabilities.

c) Cash and cash equivalents:

 For the purpose of presentation in statement of cash flows, 
cash and cash equivalents includes cash on hand, deposit held 
at call with financial institution, other short term, highly liquid 
investments with original maturities of 3 months or less that are 
readily convertible to known amounts of cash and which are 
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subject to an insignificant risk of changes in value, and bank 
overdraft. Fixed Deposit in the form of margin money for Letter of 
Credit and Guarantee are classified as other bank balances.

d) Financial Instruments:

Financial Assets:

Ø Initial recognition and measurement

 All financial assets are recognised initially at fair value plus, 
in the case of financial assets not recorded at fair value 
through profit or loss, transaction costs that are attributable 
to the acquisition of the financial asset.

 Financial assets are classified, at initial recognition, as 
financial assets measured at fair value or as financial 
assets measured at amortised cost.

Ø Subsequent Measurement

 For purposes of subsequent measurement financial assets 
are classified in two broad categories:

 Financial assets at fair value 

 Financial assets at amortised cost.

     Where assets are measured at fair value, gains and losses 
are either recognised entirely in the statement of profit and 
loss (i.e. fair value through profit or loss), or recognised in 
other comprehensive income (i.e. fair value through other 
comprehensive income).

 A financial asset that meets the following two conditions 
is measured at amortised cost (net of any write down for 
impairment) unless the asset is designated at fair value 
through profit or loss under the fair value option.

 Business model test: The objective of the Company’s 
business model is to hold the financial asset to collect the 
contractual cash flows (rather than to sell the instrument 
prior to its contractual maturity to realise its fair value 
changes).

 Cash flow characteristics test: The contractual terms of the 
financial asset give rise on specified dates to cash flows 
that are solely payments of principal and interest on the 
principal amount outstanding.

 A financial asset that meets the following two conditions 
is measured at fair value through other comprehensive 
income unless the asset is designated at fair value through 
profit or loss under the fair value option.

 Business model test: The financial asset is held within 
a business model whose objective is achieved by both 
collecting contractual cash flows and selling financial assets.

 Cash flow characteristics test: The contractual terms of the 
financial asset give rise on specified dates to cash flows 
that are solely payments of principal and interest on the 
principal amount outstanding.

 Even if an instrument meets the two requirements to be 
measured at amortised cost or fair value through other 
comprehensive income, a financial asset is measured 
at fair value through profit or loss if doing so eliminates 
or significantly reduces a measurement or recognition 
inconsistency (sometimes referred to as an ‘accounting 
mismatch’) that would otherwise arise from measuring 
assets or liabilities or recognising the gains and losses on 
them on different bases.

 All other financial asset is measured at fair value through 
profit or loss.All equity investments are measured at fair 
value in the balance sheet, with value changes recognised 
in the statement of profit and loss, except for those equity 
investments for which the entity has elected to present 
value changes in other comprehensive income.

 If an equity investment is not held for trading, an irrevocable 
election is made at initial recognition to measure it at fair 
value through other comprehensive income with only 
dividend income recognised in the statement of profit and 
loss.

Ø Derecognition:

 A financial asset (or, where applicable, a part of a financial 
asset or part of a group of similar financial assets) is 
primarily derecognised (i.e. removed from the Company’s 
statement of financial position) when:

• The rights to receive cash flows from the asset have 
expired, or

• The Company has transferred its rights to receive 
cash flows from the asset.

Ø Impairment of Financial Assets:

 The Company assesses impairment based on expected 
credit losses model to the following:

• Financial assets measured at amortized cost;

• Financial assets measured at fair value through other 
comprehensive income (FVTOCI);

 Expected credit lossesare measured through a loss 
allowance at an amount equal to:

• The 12- months expected credit losses (expected 
credit losses that result from those default events on 
the financial instrument that are possible within 12 
months after the reporting date); or

• Full lifetime expected credit losses (expected credit 
losses that result from default events over the life of 
the financial instruments).

 The Company follows ‘simplified approach’ for recognition 
of impairment loss allowance on Trade receivables or 
contract revenue receivables.
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 Under simplified approach, the Company does not track 
changes in credit risk. Rather, it recognizes impairment loss 
allowance based on lifetime expected credit losses at each 
reporting date, right from its initial recognition.

 The Company uses provision matrix to determine impairment 
loss allowance on the portfolio of trade receivables. The 
provision matrix is based on the historically observed default 
rates over the expected life of the trade receivables and is 
adjusted for forward looking estimates. At every reporting 
date, the historical observed default rates are updated and 
changes in the forward looking estimates are analysed.

 For recognition of impairment loss on other financial 
assets and risk exposure, the Company determines 
that whether there has been a significant increase in the 
credit risk since initial recognition. If the credit risk has not 
increased significantly, 12 month expected credit losses is 
used to provide for impairment loss. However, if the credit 
risk has increased significantly, lifetime expected credit 
losses is used. If, in subsequent period, credit quality of 
the instrument improves such that there is no longer a 
significant increase in credit risk since initial recognition, 
then the Company reverts to recognizing impairment loss 
allowance based on 12-month expected credit losses. 

 For assessing increase in credit risk and impairment loss, 
the Company combines financial instruments on the basis 
of shared credit risk characteristics with the objective of 
facilitating an analysis that is designed to enable significant 
increase in credit risk to be identified on a timely basis.

(II) Financial liabilities:

Ø Initial Recognition and measurement

 All financial liabilities are recognised initially at fair value 
and, in the case of loans, borrowings and payables, net 
of directly attributable transaction costs. The Company’s 
financial liabilities include trade and other payables, loans 
and borrowings.

Ø Subsequent measurement

 The measurement of financial liabilities depends on their 
classification, as described below:

a) Financial liabilities at fair value through profit and 
loss:

 It includes financial liabilities held for trading and 
financial liabilities designated upon initial recognition 
as at fair value through profit and loss.

 Financial liabilities classified as held for trading if they 
are incurred for the purpose of repurchasing in the near 
term. Gains or losses on liabilities held for trading are 
recognized in the statement of profit and loss.

 Financial liabilities designated upon initial recognition 
at fair value through profit and loss are designated 
upon initial recognition, and only if the criteria in Ind 
AS 109 are satisfied.

b) Loans and Borrowings:

 Borrowings are initially recognised at fair value, 
net of transaction cost incurred.Borrowings are 
subsequently measured at amortized cost. Any 
difference between the proceeds (net of transaction 
cost) and the redemption amount is recognised in 
profit or loss over the period of the borrowings using 
EIR method/ Straight line method. Fees paid on the 
establishment of loan facilities are recognised as 
transaction costs of the loan to the extent that it is 
probable that some or all of the facilities will be drawn 
down. In this case, the fees is deferred until the drawn 
down occurs. To the extent there is no evidence that 
it is probable that some or all of the facilities will be 
drawn down, the fee is capitalised as a prepayment of 
liquidity services and amortised over the period of the 
facilities to which it relates.  

Ø Derecognition of Financial Liabilities:

 Borrowings are removed from the balancesheet when the 
obligation specified in the contract is discharged,cancelled 
or expired.The difference between the carrying amount of a 
financial liability that has been extinguished or transferred 
to another  party and the consideration paid, including 
any non-cash asset transferred or liabilities assumed, is 
recognised in profit or loss as other gain/(losses).

(III) Offsetting of financial instruments:

 Financial assets and financial liabilities are offset and the net 
amount is reported in the balance sheet if there is a currently 
enforceable legal right to offset the recognised amounts and there 
is an intention to settle on a net basis, to realise the assets and 
settle the liabilities simultaneously. The legally enforceable right 
must not be contingent on future events and must be enforceable 
in the normal course of business and in the event of default, 
insolvency or bankruptcy of the company, or the counterparty.

e) Fair value measurement:

 Fair value is the price that would be received to sell an 
asset or settle a liability in an ordinary transaction between 
market participants at the measurement date. The fair value 
of an asset or a liability is measured using the assumption 
that market participants would use when pricing an asset or 
liability acting in their best economic interest. The Company 
used valuation techniques, which were appropriate in 
circumstances and for which sufficient data were available 
considering the expected loss/profit in case of financial 
assets or liabilities.

f) Revenue Recognition:

• Sale of Goods

 Revenue is recognized only when there is no 
significant uncertainty as to its measurability or 
collectability of the amount. Turnover includes sale of 
goods, and GST and are net of discounts and claims.
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• Interest income

 Interest income is accounted on accrual basis. 
Interest income is recognised on a time proportion 
basis taking into account the amount outstanding and 
the rate applicable.

 Interest income is included in other income in the 
statement of profit and loss.

• Dividend income:

Dividend income is accounted for when the right to 
receive the same is established, which is generally 
when shareholders approve the dividend.

g) Inventories:

 In general, all inventories of finished goods ,work in progress 
etc, are stated at lower of cost or net realizable value. Finished 
goods stored in tanks pending final packing are included in the 
finished goods stocks and valued accordingly. Cost of inventories 
comprises of all cost of purchase,cost of conversion and other 
cost incurred in bringing the inventory of their present location 
and condition. Raw materials, Packing material & stores and 
spares are stated at cost on FIFO basis.

h) Export incentives

 Export benefits are accounted for on accrual basis to the extent 
considered receivable.

i) Employee benefits:

i. Short term employee benefits:

 All employee benefits payable wholly within twelve 
months of rendering the service are classified as short 
term employee benefits. Short - term employee benefits 
are expensed as the related service is provided. A liability 
is recognised for the amount expected to be paid if the 
Company has a present legal or constructive obligation to 
pay this amount as a result of past service provided by the 
employee and the obligation can be estimated reliably.

ii. Defined Benefit plans:

 The Company’s net obligation in respect of defined benefit 
plans is calculated separately for each plan by estimating 
the amount of future benefit that employees have earned in 
the current and prior periods, discounting that amount and 
deducting the fair value of any plan assets.

 The calculation of defined benefit obligations is performed 
annually by a qualified actuary using the projected unit 
credit method. When the calculation results in a potential 
asset for the Company, the recognised asset is limited to 
the present value of economic benefits available in the form 
of any future refunds from the plan or reductions in future 
contributions to the plan. To calculate the present value of 
economic benefits, consideration is given to any applicable 
minimum funding requirements.

 Measurement of the net defined benefit liability, which 
comprises actuarial gains and losses, the return on plan 
assets (excluding interest) and the effect of the asset ceiling 
(if any, excluding interest), are recognised immediately 
in other comprehensive income. Net interest expense 
(income) on the net defined liability (assets) is computed by 
applying the discount rate, used to measure the net defined 
liability (asset), to the net defined liability (asset) at the start 
of the financial year after taking into account any changes 
as a result of contribution and benefit payable during the 
year. Net interest expense and other expenses related to 
defined benefit plans are recognised in Statement of Profit 
and Loss.

iii. Other long-term employee benefits

 The Company’s net obligation in respect of long - term 
employee benefits is the amount of future benefit that 
employees have earned in return for their service in the 
current and prior periods. That benefit is discounted 
to determine its present value. Re- measurement is 
recognised in Statement of Profit and Loss in the period in 
which they arise.

 Entitlements to annual privilege leave are recognized when 
they accrue to employees. Privilege leave can be availed or 
encashed subject to a restriction on the maximum number 
of accumulation of leave. The Company determines the 
liability for such accumulated leaves using the projected 
unit credit method with actuarial valuations being carried 
out at each reporting date. 

j) Borrowing Cost

 Borrowing costs specifically relating to the acquisition or 
construction of qualifying assets that necessarily takes a 
substantial period of time to get ready for its intended use are 
capitalized (net of income on temporarily deployment of funds) as 
part of the cost of such assets. Borrowing costs consist of interest 
and other costs that the Company incurs in connection with the 
borrowing of funds. All other borrowing costs are expensed in the 
period in which they occur.

k) Leases:

 The determination of whether an arrangement is, or contains, 
a lease is based on the substance of the arrangement at the 
inception date, and whether the fulfilment of the arrangement is 
dependent on the use of the specific assets or the arrangements 
conveys a right to use the asset, even if that right is not explicitly 
specified in the arrangement.

 As Lessee (expenses)

 Assets leased by the Company in its capacity as lessee where 
significant portion of risks and rewards of ownership are retained 
by lessor are classified as operating leases. Payments made 
under operating leases (net of any incentives received from the 
lessor) are charged to profit or loss on a straight line basis over 
the period of the lease unless the payments are structured to 
increase in line with expected general inflation to compensate for 
the lessors expected inflationary cost increases.
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l) Segment Reporting:

 In accordance with Ind AS-108 “Operating Segments” the 
company has only one reportable primary business segment 
i.e. “Chemical Manufacturing”. However, the company has 
secondary geographical segment which is disclosed in financial 
statements as per Ind AS-108.

 Information about secondary geographical segments as per 
financial statements

       Amount in Lacs
Particulars  April To March 20 
Segment Revenue  
 - India             2,183.86 
 - Outside India             3,436.43 
Total             5,620.30 

m) Taxation:

i. Tax on income for the current period is determined on the 
basis on estimated taxable income and tax credits computed 
in accordance with the provisions of the relevant tax laws 
and based on the expected outcome of assessments / 
appeals.

ii. Current income tax relating to items recognised directly in 
equity is recognised in equity and not in the statement of 
profit and loss. Management periodically evaluates positions 
taken in the tax returns with respect to situations in which 
applicable tax regulations are subject to interpretation and 
establishes provisions where appropriate.

iii. Deferred tax is provided using the balance sheet approach 
on temporary differences at the reporting date between 
the tax bases of assets and liabilities and their carrying 
amounts for financial reporting purposes at the reporting 
date.

iv. The carrying amount of deferred tax assets is reviewed at 
each reporting date and reduced to the extent that it is no 
longer probable that sufficient taxable profit will be available 
to allow all or part of the deferred tax asset to be utilized. 
Unrecognised deferred tax assets are reassessed at each 
reporting date and are recognised to the extent that it has 
become probable that future taxable profits will allow the 
deferred tax asset to be recovered.

v. Deferred tax assets and liabilities are measured at the tax 
rates that are expected to apply in the year when the asset 
is realized or the liability is settled, based on tax rates (and 
tax laws) that have been enacted or substantively enacted 
at the reporting date.

vi. Deferred tax relating to items recognised outside the 
statement of profit and loss is recognised outside the 
statement of profit and loss. Deferred tax items are 
recognised in correlation to the underlying transaction 
either in other comprehensive income or directly in equity.

vii. Deferred tax assets and deferred tax liabilities are offset if a 
legally enforceable right exists to set off current tax assets 
against current income tax liabilities and the deferred taxes 

relate to the same taxable entity and the same taxation 
authority.

viii. The break-up of the major components of the deferred tax 
assets and liabilities as at balance sheet date has been 
arrived at after setting off deferred tax assets and liabilities 
where the Company have a legally enforceable right to 
set-off assets against liabilities and where such assets 
and liabilities relate to taxes on income levied by the same 
governing taxation laws.

ix. The Company review the applicability of Minimum 
Alternative Tax (MAT) at the end of each reporting date. 
Credit of MAT, if any is recognised as a part of deferred tax 
assets. As deferred tax asset shall be recognised for the 
carry forward of unused tax losses and unused tax credits 
to the extent that it is probable that future taxable profit 
will be available against which the unused tax losses and 
unused tax credits can be utilized.

x. Deferred tax assets are the amounts of income taxes 
recoverable in future periods in respect of:

(a)  Deductible temporary differences;

(b)  The carry forward of unused tax losses; and

(c)  The carry forward of unused tax credits.The Company 
reviews the same at each reporting date and written 
down the carrying amount of MAT credit entitlement 
to the extent there is no longer convincing evidence 
to the effect that the company will pay normal income 
tax during the specified period.

n) Earnings per share:

 Basic earnings per share are calculated by dividing the net profit 
or loss for the period attributable to equity shareholders by the 
weighted average number of equity shares outstanding during 
the period.

 For the purpose of calculating diluted earnings per share, the net 
profit or loss for the period attributable to equity shareholders and 
the weighted average number of shares outstanding during the 
period are adjusted for the effects of all dilutive potential equity 
shares.

o) Provisions and contingencies:

 Provisions are recognized when the Company has a present 
obligation (legal or constructive) as a result of a past event, it 
is probable that an outflow of resources embodying economic 
benefits will be required to settle the obligation and a reliable 
estimate can be made of the amount of the obligation. If the effect 
of the time value of money is material, provisions are discounted 
using current pre-tax rate that reflects, when appropriate, the 
risks specific to the liability. When discounting is used, the 
increase in the provision due to the passage of time is recognised 
as a finance cost. Provisions are reviewed at each balance sheet 
date and are adjusted to reflect the current best estimate.
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 Contingent liabilities are disclosed in case of:

• A present  obligation  arising  from  past  events,  when  it  
is  not  probable  that  an  outflow  of  resources  will  be  
required  to  settle  the obligation;

• A present obligation arising  from  past events, when  no 
reliable  estimate is possible;

• A possible obligation arising from past events, unless the 
probability of outflow of resources is remote.

 Commitments include capital expenditure(net of advances) in 
relation to solar power plant.

 Provisions, contingent liabilities, contingent assets and 
commitments are reviewed at each balance sheet date.

p) Impairment of Assets:
          
 At each balance sheet date the company reviews whether 

there is any indication of impairment of the carrying amount 
of the company`s fixed assets. If any indication exists, an 
asset`s recoverable amount is estimated. An impairment 
loss is recognised whenever the carrying amount of an asset 
exceeds its recoverable amount and charged to profit & loss 
account in the year in which asset is identified as impaired. The 
recoverable amount is the greater of the net selling price and 
value in use. In assessing value in use, the estimated future 
cash flows are discounted to their present value based on an 
appropriate discount factor. The impairment loss recognized in 
prior accounting periods is reversed if there has been a change 
in estimate of recoverable amount.

q) Research And Development

 Revenue expenditure pertaining to Research & Development 
which are not for enduring benefit are charged to Profit & Loss 
Account. Expenditure incurred for enduring benefit for the 
development of the products/processes which will generate 
future economic benefit by the way of improvement in yield and 
efficiency of those products are carried over as R&D work in 
progress under the head `Capital Work in Progress`. The value 
of process/product so developed is amortized over a period of 
ten years from the year of successful development .

1.4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES 
AND ASSUMPTIONS

 In the process of applying the Company’s accounting policies, 
management has made the following estimates, assumptions 
and judgments, which have significant effect on the amounts 
recognized in the financial statement:

Ø Property, plant and equipment and intangible assets.

 Management has assessed the remaining useful lives and 
residual value of fixed assets. Management believes that 
the assigned useful life is reasonable.

Ø Defined Benefit Obligation
 
 The cost of the defined benefit plan and other post-

employment benefits and the present value of such 
obligation are determined using actuarial valuations. An 
actuarial valuation involves making various assumptions 
that may differ from actual developments in the future. 
These include the determination of the discount rate, future 
salary increases, mortality rates and attrition rate. Due to 
the complexities involved in the valuation and its long-term 
nature, a defined obligation is highly sensitive to changes 
in these assumptions. All assumption are reviewed at each 
reporting date.

Ø Fair value measurement of financial instruments

 When the fair value of financial asset and liabilities recorded 
in balance sheet cannot be measured based on quoted 
price in active markets, their fair value is measured using 
valuation techniques including the Discounted Cash Flow 
(DCF) model. The inputs to these models are taken from 
observable markets where possible, but where this is not 
feasible, a degree of judgement is required in establishing 
fair values.Judgements include considerations of inputs 
such as liquidity risk, credit risks and volatility. Changes in 
assumption about these factors could affect the reported 
fair value of financial instruments.

Ø Operating lease commitments – As a lessee

 The Company has entered into lease agreement of its 
registered office, located at 301, EvershineMall, Off Malad 
Link Road, Malad West, Mumbai-64. -The Company has 
determined, based on an evaluation of the terms and 
conditions of the arrangements, such as that it retains all 
the significant risks and rewards of ownership of these 
properties and accounts for the contracts as operating 
leases.

Ø Income taxes

 Management judgment is required for the calculation of 
provision for income taxes and deferred tax assets and 
liabilities. The Company reviews at each balance sheet 
date the carrying amount of deferred tax assets. The 
factors used in estimates may differ from actual outcome 
which could lead to significant adjustment to the amounts 
reported in the financial statements.

Ø Contingencies

 Management judgment is required for estimating the 
possible outflow of resources, if any, in respect of 
contingencies/claim/litigations against the Company as it is 
not possible to predict the outcome of pending matters with 
accuracy.



31st Annual Report 2019-20

Resonance Specialties Limited 55

Depreciation Working          
For the Quarter Ended 31-03-2020          
Note No. 2 
         
 ASSETS 
DESCRIPTION 

 Gross Block   Depreciation   Net Block 
 As on 

01.04.2019 
 Addition 

during 
the Year 

 Deductions 
Adustment 

 Block as on 
31.03.2020 

 As on 
01.04.2019 

 For the 
year upto 
Mar-2020 

 Deductions 
Adustment 

 Up to 
31.03.2020 

 As on 
31.03.2020 

 As on 
31.03.2019 

Lease Hold Land  3,99,49,055  -  -  3,99,49,055  83,01,292  6,37,869  -  89,39,160  3,10,09,895  3,16,47,763 
Buildings  1,94,41,271  3,48,430  -  1,97,89,701  1,78,26,922  4,10,562  -  1,82,37,484  15,52,217  16,14,349 
Plant & Machinery 30,27,70,202  84,13,226  -  31,11,83,428 20,61,65,938  66,99,411  - 21,28,65,350  9,83,18,081  9,66,04,264 
Furniture & Fixtures  21,42,011  21,000  -  21,63,011  16,49,690  57,020  -  17,06,710  4,56,301  4,92,321 
Office Equipment  49,07,518  3,89,417  -  52,96,935  44,63,755  1,73,854  -  46,37,609  6,59,326  4,43,763 
Motor Car  33,07,940  -  -  33,07,940  20,95,499  1,69,367  -  22,64,866  10,43,074  12,12,441 
Electric Installation  1,54,89,008  -  -  1,54,89,008  1,54,74,988  -  -  1,54,74,988  14,019  14,019 
R & D  Equipment  1,34,00,050  4,12,840  -  1,38,12,890  80,20,038  5,92,792  -  86,12,829  52,00,060  53,80,012 
Intangible Assets  1,38,93,160  -  -  1,38,93,160  1,05,94,860  4,31,166  -  1,10,26,026  28,67,134  32,98,300 
Total 41,53,00,215  95,84,913  - 42,48,85,128 27,45,92,982  91,72,041  - 28,37,65,022  14,11,20,108 14,07,07,233

Particulars  As on 31.03.2020 
 Amount (Rs.) 

 As on 31.03.2019 
 Amount (Rs.) 

NOTE-3
FINANCIAL ASSETS - Other Non- Current Financial Asset
Security Deposits  73,47,316  68,02,292 
Sales tax paid on protest  13,40,000 
VAT Refundable  43,83,816  49,93,851 

 1,17,31,132  1,31,36,143 

NOTE-4
OTHER NON-CURRENT ASSETS
(Unsecured and considered good )
MAT Credit Entitlement  2,50,000  2,50,000 
Prepaid Rent - Non Current  -    4,15,859 
Other advances  -13,628  13,709 

 2,36,372  6,79,568 
(Unsecured,  considered Doubtful)
Other advances to suppliers  10,00,000  10,00,000 
Less: Provision for doubtful advances  (10,00,000)  (10,00,000)

 -    -   
 2,36,372  6,79,568 

NOTE-5
INVENTORIES
(As taken, valued and certified by the Management)
Raw Material  1,84,55,845  1,02,67,185 
Stock Work In Progress  4,56,37,096  6,60,38,534 
Finished Goods  6,73,89,098  1,00,11,836 
Packing Material  12,12,025  13,54,740 
Stores & Spares  3,40,014  5,33,989 
Fuel  8,14,827  5,77,675 

 13,38,48,905  8,87,83,960 
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Particulars  As on 31.03.2020 
 Amount (Rs.) 

 As on 31.03.2019 
 Amount (Rs.) 

NOTE-6
TRADE RECEIVABLE
(Unsecured and considered good) * 
Debts outstanding for a period exceeding  six months from the date  -   
they are due for payment  -    8,46,090 
Less : provision for doubtful debts  -    -8,46,090 
(Unsecured and considered good) *  -    -   
Debts outstanding for a period exceeding  six months from the date  -   
they are due for payment 
Other debts Unsecured, considered good  6,13,65,000  7,56,94,106 

 6,13,65,000  7,56,94,106 
NOTE-7
CASH AND CASH & EQUIVALENTS
Cash on hand  69,812  16,184 
Balance with  banks 
in Cash credit accounts  25,88,881  1,00,37,761 
in Current accounts  15,633  46,347 
Fixed Deposit   1,65,73,390 

 1,92,47,716  1,01,00,292 

NOTE-8
OTHER BANK BALANCES
in Fixed Deposits (Margin Money)*  62,88,963  68,58,277 
*(Under Lien towards margin of Letter of credits & Guarantees )  62,88,963  68,58,277 

NOTE-9
OTHER CURRENT FINANCIAL ASSET
(Unsecured, considered good ) 
IT Refund receivable  10,27,185  6,68,764 
Advance Tax  60,55,005 

 70,82,190  6,68,764 

NOTE-10
OTHER CURRENT ASSETS
(Unsecured and considered good )
Prepaid expenses  5,91,449  3,11,122 
Prepaid Rent - Current  4,15,858  4,15,858 
Advances for supply of goods & services  29,43,078  20,21,976 
Advances for capital Goods  18,82,920  4,76,067 
Staff advances  21,000  -1,60,367 
Drawback, MEIS & GST credits  1,19,19,636  3,36,18,382 
INSURANCE  CLAI M RECEIVABLE

 1,77,73,942  3,66,83,039 
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Particulars  As on 31.03.2020 
 Amount (Rs.) 

 As on 31.03.2019 
 Amount (Rs.) 

NOTE-11
EQUITY
i) SHARE CAPITAL
   AUTHORISED: 
  1,50,00,000 ( 1,50,00,000 ) Equity shares of Rs. 10/- each  15,00,00,000  15,00,00,000 

 15,00,00,000  15,00,00,000 
 ISSUED, SUBSCRIBED & PAID UP 
 1,15,44,000 (1,15,44,000)  Equity shares of Rs. 10/- each fully paid up  11,54,40,000  11,54,40,000 

 11,54,40,000  11,54,40,000 
  
a)  Reconciliation of equity shares outstanding at the beginning  and at the end of the  reporting period 
  

Particulars  No. of shares  Amount 
At the beginning of the period  1,15,44,000  1,15,44,000 
Issued during the period
Outstanding at the end of the period  1,15,44,000  1,15,44,000 

  
b)  Terms/ rights attached to  equity shares  
  

1. The Company has only one class of shares referred to as equity shares having a par value of Rs.10/- Each holder of equity shares is 
entitled to one vote per share.  

  
c)  Details of shareholders holding more that 5% shares of the company   
 
 Equity share of Rs 10/-each fully paid  
  

Particulars  No. Of Shares  % 
Vista Finance & Leasing Pvt.Ltd
As at 31 March, 2019  39,64,100 34.34%
As at 31 March, 2020  39,64,100 34.34%
Usma Investment Pvt.Ltd
As at 31 March, 2019  32,95,200 28.55%
As at 31 March, 2020  32,95,200 28.55%

  
d)  As per the records of the company, including its register of the shareholders/ members  and other declarations received from the shareholders  

regarding beneficial interest, the above shareholding represent both legal and beneficial ownerships of shares 
 

Particulars  As on 31.03.2020 
 Amount (Rs.) 

 As on 31.03.2019 
 Amount (Rs.) 

NOTE-12
RESERVE & SURPLUS
a) CAPITAL RESERVE  
State Subsidy 
Balance as per last financial statements   20,00,000  20,00,000 
b) REVALUATION RESERVE 
Balance as per last financial statements   5,63,26,923  5,63,26,923 
Less: Adjustment in the current financial year 
Closing Balance  5,63,26,923  5,63,26,923 
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Particulars  As on 31.03.2020 
 Amount (Rs.) 

 As on 31.03.2019 
 Amount (Rs.) 

c) SURPLUS IN THE STATEMENT OF PROFIT & LOSS 
Balance as per Last year  9,09,32,911  5,88,54,697 
Profit/(Loss) for the year  5,45,53,015  3,20,42,074 
Less: Proposed Divident paid  1,15,44,000 
Less: Dividend Distribution Tax paid  23,72,903 
Add  / (Less) : IND AS Adjustments  36,140 
Add: Excess Provision of earlier years 
Less: Depreciation Written Back 
Closing Balance  13,15,69,023  9,09,32,911 

 18,98,95,946  14,92,59,834 
NOTE-13
NON-CURRENT FINANCIAL LIABILITIES
i) BORROWING
SECURED TERM LOANS (LONG TERM BORROWING) 
a) Vehicle loan from Banks  
(secured by hypothecation of Vehicles) 

 -   
b) The Vehicles term loans are payable over a period of 5 years with interest @ 11.25% which 
is fully pepaid in july 2019 

NOTE-14
PROVISIONS - Non Current
Provision for Gratuity  40,39,768  25,95,292 

 40,39,768  25,95,292 
NOTE-15
DEFERRED TAX LIABILITIES (NET)
Deferred  Tax Liabilities
Balance at the beginning of the year  1,82,48,357  1,59,70,438 
Difference between tax and book depreciation  1,81,34,461  1,80,97,004 
Provision for doubtful advances  2,78,200  2,78,200 
Business Loss  -   
Timing Differences pursuant to sect 43B of the Income tax Act  -9,84,763  -4,29,553 

 12,62,963  (1,51,353)
 1,68,71,498  1,82,48,357 

NOTE-16
SECURED CURRENT BORROWING) 
a] Cash Credit  -    -   
b] Export Packing Credit   -    -   

 -    -   
a) Note on Nature of Security on secured loan
(The above borrowing from Bank is secured  by hypothecation of present and future stock of raw material, stock in   process and Finished goods 
and book debts of the company, and further secured by first charge by way of equitable mortgage of land and building, plant and machineries 
and all immovable properties of the company situated at T 140 MIDC Tarapur, Dist-Thane and further guaranteed by Managing Director of the 
company and is repayable on demand)
b) Working capital borrowing carry  interest rate of 11.55% per annum 
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Particulars  As on 31.03.2020 
 Amount (Rs.) 

 As on 31.03.2019 
 Amount (Rs.) 

NOTE-17
TRADE PAYABLE
Total outstanding dues of micro enterprises and small enterprises  1,91,966  43,54,973 
Total outstanding dues of other than micro enterprises and small enterprises  6,57,28,369  6,41,04,947 

Total  6,59,20,335  6,84,59,920 
Trade payble to related parties (Refer Note 37 )  6,02,916  2,10,49,510 
Trade payble to others  6,51,25,453  4,30,55,437 
Total  6,57,28,369  6,41,04,947 

Note
Detail of dues to micro and small enterprises as define under MSMED act, 2006
a) The principal amount and interest due thereon remaining unpaid to suppliers
I Principal  1,91,966  43,54,973 
II Interest due thereon  -    -   
b) I the delayed payment of prinicipal amount paid beyond the appointed date during 
the year 

 -    52,74,851 

II Interest actually paid under Section 16 of the delayed payments, as per the agreed terms.  -   
c) I Interest accrued during the year, for all the delayed payments, as per the agreed 
terms.

 -   

II Interest payable for the period of delay in making payments, as per the agreed terms.  -   
d) I Total interest accrued during the year  -   
II Total interest accrued during the year and remaining unpaid  -   
e) Further interest remaining due and payable for earlier years  -   
The above information regarding Micro and Small Enterprises has been determined to the extent such parties hasve been identified on the basis  
of information and confirmation available with the company as per March 31st 2020.

NOTE-18
OTHER CURRENT FINANCIAL LIABILITIES
Tax Deducted at source payable  5,39,635  9,78,061 
Statutory dues payable  3,05,427  4,05,617 
Outstanding salaries & expenses  44,02,990  57,20,087 

 52,48,052  71,03,764 
NOTE-19
OTHER CURRENT LIABILITIES
Advances from customers  4,90,696  58,79,450 
Creditors for Capital Goods

 4,90,696  58,79,450 
NOTE-20
Provision  - Current
Provision for Retirement Benefit  7,21,734  7,22,742 

 7,21,734  7,22,742 
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Particulars As on. 31.03.2020 
 Amount (Rs.) 

As on. 31.03.2019
 Amount (Rs.) 

NOTE-21
REVENUE FROM OPERATIONS
Sale of Products
Finished Goods  63,10,98,543  45,12,61,638 

Traded Goods  54,56,374  25,66,800 

Others Sale  15,81,688  5,84,198 

 63,81,36,605  45,44,12,636 

Less GST on Sale  7,61,06,741  3,81,18,497 

 56,20,29,864  41,62,94,139 

Sale of Service
Conversion (Job) Charges  -    -   

 56,20,29,864  41,62,94,139 
NOTE-22
OTHER INCOME
Interest on Fixed deposit with bank  6,67,723  4,08,284 

Gain on exchange fluctuation  46,00,292  30,99,428 

Unwinding Interest Income  4,15,024  3,83,996 

Export Benefit/Duty Drawback  1,15,19,389  1,00,11,385 

Other Receipts  16,59,493  14,255 

 1,88,61,922  1,39,17,348 
NOTE-23
COST OF RAW MATERIAL CONSUMED
Inventory at the beginning of the period  1,27,33,590  2,57,75,660 

Add :  Purchases  24,88,31,655  16,76,21,812 

 26,15,65,244  19,33,97,472 

Less: Inventory at the end of the period  2,08,22,712  1,27,33,590 

 24,07,42,533  18,06,63,882 
NOTE-24
PURCHASES OF TRADED GOOD
(a) Purchases  53,94,948  17,25,000 

 53,94,948  17,25,000 
NOTE-25
(INCREASE) / DECREASE IN INVENTORIES
Inventories at the end of the year

Work in progress  4,56,37,096  6,60,38,534 

Finished goods  6,73,89,098  1,00,11,836 

 11,30,26,194  7,60,50,370 
Inventories at the beginning  of the year

Work in progress  6,60,38,534  6,38,68,264 

Finished goods  1,00,11,836  2,03,80,924 

 7,60,50,370  8,42,49,188 
 -3,69,75,823  81,98,818 
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Particulars As on. 31.03.2020 
 Amount (Rs.) 

As on. 31.03.2019
 Amount (Rs.) 

NOTE-26
EMPLOYEE BENEFITS EXPENSES
Salaries and wages  3,43,41,950  2,69,11,949 

Workmen and staff welfare expenses  33,35,250  23,75,659 

Provision for Gratuity Expenses  12,85,214  4,42,050 

 3,89,62,414  2,97,29,658 
NOTE-27
OTHER EXPENSES
`  54,78,149  42,22,929 

Packing Material Consumed  38,14,933  46,13,302 

Conversion Charges  12,15,69,985  5,67,82,451 

Power & Fuel  4,87,44,561  4,31,27,936 

Freight & Transport Charges  1,31,00,763  1,36,80,858 

Excise duty expenses  -   

Repair & Maintenance
For Plant & Machineries  87,31,699  51,60,207 

For Buildings  4,15,229  5,42,776 

For Others  73,630  5,51,789 

Traveling, Conveyance, Lodging & Boarding  33,93,740  21,48,200 

Postage, Telephone & Internet Charges  8,15,387  9,17,311 

Professional & Legal Expenses  89,21,834  35,81,430 

Insurance Premium  14,31,833  13,20,334 

Rent  27,63,273  31,87,249 

Rates & Taxes  9,05,607  20,50,540 

Commission  6,77,007  7,29,234 

Discount  5,77,285  22,80,802 

R & D Expenses  1,07,56,842  90,23,992 

Director Sitting Fee  6,77,784  4,86,117 

Audit Fees  5,00,000  5,00,000 

Other Expenses  28,71,624  28,47,988 

 23,62,21,163  15,77,55,442 
NOTE-28
INTEREST & FINANCIAL COST
Interest on fixed term Loan  2,330  29,741 

Interest on others  45  27,93,601 

Financial Charges  23,08,143  25,35,869 

Interest on MSME  12,33,255  -   

 35,43,772  53,59,210 
NOTE-29
DEPRECIATION
Depreciation for the year (Ref note 3)  91,72,041  90,64,845 

Less: Transferred to Revaluation reserve

 91,72,041  90,64,845 
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Particulars As on. 31.03.2020 
 Amount (Rs.) 

As on. 31.03.2019
 Amount (Rs.) 

NOTE-30
EXCEPTIONAL ITEMS 
Sales tax payment for the period 2005-06 to 2009-10  1,19,61,192  -1,67,206 

Excise duty Payment from  26,59,020 

 1,46,20,212  -1,67,206 
NOTE-31
Prior Period Items
Deffer tax on Gratuity  -    6,82,499 

 -    6,82,499 

NOTE-32  
Segment Reporting as per Ind AS 108  

In accordance with Ind AS-108 “Operating Segments” the company has only one reportable primary business segment i.e. “Chemical 
Manufacturing”. However, the company has secondary geographical segment which is disclosed in financial statements as per Ind AS-108.  
Information about secondary geographical segments as per financial statements 
 

Particulars  Amount in Lacs 
Segment Revenue
 - India  2,183.86 
 - Outside India  3,436.43 
Total  5,620.30

  
NOTE-33  
Employee benefit obligation 
 
Post Employement Benefit Plans 
 
(a)  Gratuity: 
 
 The Company provides for gratuity for employees as per the Payment of Gratuity Act,1972. Employees who are in continuous service for 

the period of 5 years are eligible for gratuity.The amount of gratuity payable on retirement/ termination is the employee last drawn salary per 
month computed proportionately for 15 days salary multiplied for the number of services.  

 Movement in Obligation   ( Amount in Rupees)
Particulars As at 

March 31, 2020
As at 

March 31, 2019
PVO at the beginning of the Year  33,18,034  28,70,443 
Interest Cost  2,02,531  2,07,820 
Past Service Cost (unvested benefits)  -   
Current Service Cost  3,56,551  2,34,230 
Past Service Cast – Vested Benefit  -    -   
Current Cost/ (Credit)  -    -   
Benefits Paid  (5,63,480)  -   
Actuarial (Gain) / Loss  7,26,132  5,541 
PVO at the end of the Year  40,39,768  33,18,034 
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 Recognised in Profit and loss  
Particulars As at 

March 31, 2020
As at 

March 31, 2019
Current Service Cost  3,56,551  2,34,230 
Past Service Cost (non vested benefits)  -    -   
Net Interest Cost  2,02,531  2,07,820 
Past Service Cast – Vested Benefit  -    -   
Employees’ Contribution  -    -   
Benefits Paid  (5,63,480)  -   
Actuarial (Gain) / Loss  7,26,132  5,541 
Total Expenses recognized in Profit and Loss A/c  7,21,734  4,47,591 

  
 Other Comprehensive Income for the period  

Particulars As at 
March 31, 2020

As at 
March 31, 2019

Component of acturial gain/losses on obligation:
      Due to change in financial assumption  1,71,758  2,77,568 
      Due to change in demographic assumption  -    -   
      Due to change in experience adjustment  5,54,374  (2,72,027)
Return on plan assets excluding amounts included in interest income  -    -   
Total Expenses recognized in Other Comprehensive Income A/c  7,26,132  5,541 

  
 Reconciliation of net defined benefit - Gratuity Liability  

Particulars As at 
March 31, 2020”

As at 
March 31, 2019

Net opening provisions in books of accounts  33,18,034  28,70,443 
Transfer in/(out) obligation  7,26,132  5,541 
Transfer in/(out) plan asset  -    -   
Employee benefit expenses  5,59,082  4,42,050 
Amounts recognized in Other Comprehensive Income  -    -   
Benefits paid by the Company  (5,63,480)  -   
Contributions to plan assets  -    -   
Closing provisions in books of accounts  40,39,768  33,18,034 

  
 Funded status of the plan  

Particulars As at 
March 31, 2020

As at 
March 31, 2019

Present value of unfunded obligation  -   
Present value of funded obligation  40,39,768  33,18,034 
Fair value of plan asset  -    -   
Net Liability/(Asset)  40,39,768  33,18,034 

  
 Sensitivity Analysis of Gratuity:  

Particulars Impact on defined benefit obligation( in %)
As at 

March 31, 2020
As at 

March 31, 2019
1% Increase in Discount rate  39,13,499  32,19,116 
1% Decrease in Discount rate  41,76,558  34,24,243 
1% Increase in Salary growth rate  41,28,127  33,77,643 
1% Decrease in Salary growth rate  39,67,706  32,62,372 

  
 Sensitivity Analysis Method 
 
 Sensitivity analysis is performed by varying a single parameter while keeping all other parameters unchanged. Hence, the result may vary 

if two or more variables are changed simultaneously. It fails to focus on the interrelationship between underlying parameters. The methods 
used does not indicate anything about the likelihood of change in any parameter and the extent of the change if any. 

 
 The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to prior period.  
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 Following are the Principal Actuarial Assumptions used as at the Balance Sheet date :  
Particulars As at 

March 31, 2020
As at 

March 31, 2019 
Discount Rate 5.47% 6.85%
Salary Escalation Rate – Management Staff 10.00% 10.00%
Turnover Rate 20.00% 20.00%
Mortality Table IALM (2012-14) Ult IALM (2006-08) Ult

  
(C)  Risk Exposure
  
 Though its defined benefit plans, the Company is expose to number of risks, the most significant of which are detailed below: 
 

1.  Acturial risk :  
 
 It’s the risk that benefit will cost more than expected. This can arise due to following reasons: 

(a)  Adverse salary growth experience : salary hikes that are higher than the assumed salary escalation will result in an increase in 
obligation at a rate that is higher than expected.  

(b)  Variability  in    mortality  rates:    If   actual    mortality   rates   are   higher   than   assumed mortality rate  assumption   than  
the  Gratuity benefits  will   be paid   earlier  than  expected. Since  there  is no condition  of vesting   on  the death  benefit,  the  
acceleration   of cashflow will  lead  to  an actuarial  loss  or gain  depending  on the  relative   values  of the  assumed salary  
growth  and discount  rate.  

(c)  Variability   in  withdrawal   rates:   If  actual   withdrawal   rates  are  higher   than   assumed withdrawal  rate   assumption   than   
the   Gratuity    benefits   will   be   paid    earlier   than expected.  The  impact  of this  will  depend  on  whether  the  benefits  are 
vested  as at  the resignation   date. 

 
2.  Investment  Risk 
 
 For funded   plans  that  rely  on   insurers   for  managing   the  assets,  the  value   of  assets certified  by the  insurer  may  not  be 

the fair  value of instruments  backing  the  liability.  In such  cases,  the  present  value  of the  assets  is  independent  of the  future  
discount   rate. This can result  in wide fluctuations  in the  net  liability  or the  funded  status  if there  are significant  changes  in the  
discount   rate  during  the  inter-valuation    period. 

 
3.  Liquidity Risk:
  
 Employees with high salaries and long durations or those higher in hierarchy, accumulate significant level of benefits. If  some  of 

such employees resign/retire from the Company  there  can be strain  on  the cashflows. 
 
4.  Market   Risk: 
 
 Market    risk   is   a   collective    term   for   risks   that   are   related   to   the   changes and fluctuations of  the  financial    markets.   

One actuarial    assumption     that   has  a   material effect  is the  discount   rate.   The   discount   rate  reflects   the  time   value   of  
money. An increase  in  discount   rate  leads  to  decrease  in  Defined   Benefit   Obligation    of  the plan benefits   &  vice   versa.  This  
assumption   depends  on   the  yields   on  the corporate/government bonds   and   hence the   valuation    of   liability is   exposed   to 
fluctuations   in  the yields  as  at the  valuation date. 

 
5.  Legislative Risk:  

 Legislative risk is the risk of increase in the plan liabilities or reduction in the plan assets due to change in the legislation/regulation. 
The government may amend the Payment of Gratuity   Act  thus  requiring the companies to pay higher  benefits to the employees. 
This will directly affect  the  present  value  of the  Defined  Benefit  Obligation and the same will have to be recognized immediately in 
the year when any such amendment is effective.  
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NOTE-34      
Fair values  
    
Fair value measurement include both the significant financial instruments stated at amortised cost and at fair value in the statement of financial 
position. The carrying values of current financial instruments approximate their fair values due to the short-term maturity of these instruments 
and the disclosures of fair value are not made when the carrying amount of current financial instruments is a reasonable approximation of the fair 
value.
      
NOTE-35      
Financial risk management objectives and policies      
      
The risk management policies of the Company are established to identify and analyse the risks faced by the Company, to set appropriate risk 
limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes 
in market conditions and the Company’s activities. 
     
The Management has overall responsibility for the establishment and oversight of the Company’s risk management framework.     
 
In performing its operating, investing and financing activities, the Company is exposed to the Credit risk, Liquidity risk and Market risk.    
  
Carrying amount of financial assets and liabilities:  
    
The following table summaries the carrying amount of financial assets and liabilities recorded at the end of the period by categories:    
     Amount Rs. in thousands

Particulars As at 
March 31, 2020

As at 
March 31, 2019

Financial assets
Cash and bank balances  2,55,36,679  1,69,58,569 
At end of the year  2,55,36,679  1,69,58,569 
Financial liabilities
Borrowings  -    -   
Other financial liabilities  52,48,052  71,03,765 
At end of the year  52,48,052  71,03,765 

      
Credit risk on financial assets  
    
The company is engaged in business of manufacturing of Pyridine, Picoline, Cynopyridine and derivatives of the same. Bulks drugs and nutritional 
products are toll converted. Receivables are typically not secured by any form of credit support such as letters of credit, performance guarantees or escrow 
arrangements. Credit  risk is the risk that counterparty will not meet its obligations under a financial instrument, leading to a financial  loss. The Company is 
exposed to credit  risk from  its operating activities and from its financing activities, including deposits with banks and other financial  instruments. 
      
Financial assets that are potentially subject to concentrations of credit risk and failures by counter-parties to discharge their obligations in full or in 
a timely manner consist principally of cash, cash equivalents and other receivables. Credit risk on cash balances with Bank are limited because 
the counterparties are entities with acceptable credit ratings. The exposure to credit risk for loan to related parties is limited because the related 
parties are entities with acceptable credit rating.      
      
Capital management      
      
For the purpose of the Company’s capital  management, capital includes issued equity capital, share premium and all other equity reserves attributable 
to the equity holders of the parent. The primary objective of the Company’s capital  management is to maximise the shareholder value. 
     
The Company manages its capital structure and makes adjustments in light  of changes in economic  conditions and the requirements of the 
financial  covenants. To maintain or adjust the capital structure, the Company may adjust  the dividend payment  to shareholders, return capital  
to shareholders or issue new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. 
The Company’s policy is to keep optimum  gearing ratio. The Company includes  within net debt, interest bearing  loans and borrowings, trade 
and other payables, less cash and cash equivalents, excluding discontinued operations.
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     Amount Rs. in thousands
Particulars As at 

March 31, 2020
As at 

March 31, 2019
Borrowings  -    -   
Other financial liabilities  52,48,052  71,03,765 
Less: cash and cash equivalents  (2,55,36,679)  (1,69,58,569)
Net debt  (2,02,88,627)  (98,54,804)
Equity share capital  11,54,40,000  11,54,40,000 
Equity component of financial instruments  18,98,95,946  14,92,59,834 
Total equity
Total member’s capital  30,53,35,946  26,46,99,834 
Capital and net debt  28,50,47,320  25,48,45,030 
Gearing ratio (%)  (7.12)  (3.87)

      
In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that  it meets financial  
covenants  attached to the interest-bearing loans and borrowings that  define capital structure requirements. Breaches in meeting the financial 
covenants would permit the bank to immediately call loans and borrowings. There have been no breaches in the financial covenants of any 
interest-bearing loans and borrowing in the current period.      
  
NOTE-37    
Related Party Disclosures  
  
In accordance with the requirements of IND AS 24, on related party disclosures, name of the related party, related party relationship, transactions 
and outstanding balances including commitments where control exits and with whom transactions have taken place during reported periods, 
are: 

a) List of the related party  
 ( Amount in Rupees)

Particulars Relationship (% of holding)
As at 

March 31, 2020
As at 

March 31, 2019
Mr.Alok Gupta Promoters 0.36% 0.36%
Mr.Anoop Gupta Promoters 0.20% 0.20%
Dr.Atma Bandhu Gupta Promoters 0.00% 0.00%
Avignon Chemicals Pvt Ltd Promoters 1.27% 1.27%
Mrs.Usha Gupta Promoters 0.00% 0.00%
Ushma Investments Pvt Ltd Promoters 28.55% 28.55%
Vista Finance & Leasing Pvt Ltd Promoters 34.34% 34.34%
Mr.Satish Chander Mathur Director 0.00% 0.00%

 
b) Key Management Personnel of Company 
   
 Managing Director        Dr. Atma Bandhu Gupta    
 Whole time Director       Mr. Pankaj Khandelwal (appointed w.e.f. 29.05.2019)   
 Whole time Director       Mr. Pankaj Khandelwal (resigned w.e.f. 07.10.2019)   
 Whole time Director       Mr. Ashish Kataria (appointed w.e.f. 09.11.2019)   
 Independent Director       Mrs. Archana Surendra Yadav    
 Independent Director       Dr. Yaqoob Ali    
 Non-Executive Director       Mr. Bishwanath Prasad Agrawal    
 Chief Financial Officer       Mr. Dwarika Agrawal (appointed w.e.f. 14.08.2018)   
 Company Secretary        Mr. Akhilesh Gupta (appointed w.e.f. 14.08.2019)   
 Company Secretary        Mr. Akhilesh Gupta (resigned w.e.f.  02.01.2020 )   
 Company Secretary        Mrs. Arti Lalwani  (appointed w.e.f. 10.01.2020 )   
 Company Secretary        Mr. Sagar Lambole (appointed w.e.f. 14.02.2019)   
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c) Transactions during the year with related parties 
 Name of the party Nature of transactions As at 

March 31, 2020
As at 

March 31, 2019
Dr. Atma Bandhu Gupta Director Remuneration  52,01,295  46,86,402 
Mr. Satish C Mathur Consultancy Fees  -    11,47,500 
Mr. Pankaj Khandelwal Director Remuneration 

Director Sitting Fees
8,43,716  -   

Meeting held in Quarter 1 FY 2019-20 Director Sitting Fees  1,16,667  1,25,001 
Mrs. Archana Surendra Yadav  66,666  44,445 
Dr. Yaqoob Ali  5,556  Leave of Absence  
Mr Laxmi Ratan Daga  -  44,445 
Mr. Bishwanath Prasad Agrawal  44,445  36,111 
Meeting held in Quarter 2 FY 2019-20 Director Sitting Fees  1,55,558  1,77,780 
Mrs. Archana Surendra Yadav  66,668  44,445 
Dr. Yaqoob Ali  44,445  44,445 
Mr Laxmi Ratan Daga  -    44,445 
Mr. Bishwanath Prasad Agrawal  44,445  44,445 
Meeting held in Quarter 3 FY 2019-20 Director Sitting Fees  1,55,557  1,88,891 
Mrs. Archana Surendra Yadav  66,667  44,445 
Dr. Yaqoob Ali  44,445  44,445 
Mr Laxmi Ratan Daga  -    55,556 
Mr. Bishwanath Prasad Agrawal  44,445  44,445 
Meeting held in Quarter 4 FY 2019-20 Director Sitting Fees  2,50,002  1,88,891 
Mrs. Archana Surendra Yadav  1,05,556  44,445 
Dr. Yaqoob Ali  72,223  44,445 
Mr Laxmi Ratan Daga  -    55,556 
Mr. Bishwanath Prasad Agrawal  72,223  44,445 
Vista Organics Pvt Ltd  Conversion Charges  1215,69,985  567,82,451 

 Purchase of Raw Materials   52,98,948  17,25,000 
Avignon Exim Pvt Ltd  Sales   NIL  37,71,073 

 Conversion Charges Income  NIL  NIL 
Y-Chem Consulting Interest of Dr.Yaqoob Ali  Professional Fees  NIL  4,32,000 
 Sarita Agrawal - Interest of Mr. Bishwanath Prasad Agrawal   Professional Fees  4,19,000  NIL 
 Bishwanath Prasad Agrawal  Professional Fees  NIL  1,85,300 
 Alok Gupta  Professional Fees  9,00,000  -   
 Ushma Investments Pvt Ltd  Rent  9,00,000  9,00,000 
 Avignon Chemicals Pvt Ltd  Rent  9,00,000  9,00,000 
 Vista Finance & Leasing  Pvt Ltd  Rent  9,00,000  9,00,000 
 Mrs.Usha Gupta  Salary  8,00,000  8,00,004 

     
d) Balance outstanding of related parties    

Name of the Party Receivable / (Payable) As at 
March 31, 2020

As at 
March 31, 2019

 Vista Organics Pvt Ltd Receivable / (Payable)  117,28,924  -210,49,510 
 Avignon Exim Pvt Ltd. Receivable / (Payable)  -    10,49,854 
 Ushma Investments Pvt Ltd Receivable / (Payable)  2,01,988  Nil 
 Avignon Chemical  Pvt Ltd Receivable / (Payable)  2,01,885  Nil 
 Vista Finance & Leasing  Pvt Ltd Receivable / (Payable)  1,99,088  Nil 
 Neha Consulting Agency Receivable / (Payable)  Nil  Nil 
 Ascent Financial Services  Receivable / (Payable)  Nil  Nil 
 Mr Laxmi Ratan Daga Receivable / (Payable)  Nil  Nil 
 Bishwanath Prasad Agrawal Receivable / (Payable)  Nil  Nil 
 Dr. Atma Bandhu Gupta  Receivable / (Payable)  Nil  Nil 
 S. C. Mathur Receivable / (Payable)  Nil  1,44,423 
Y-Chem Consulting Receivable / (Payable)  Nil  2,95,000 
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e) Key Management Personnel Compensation    
Particulars As at 

March 31, 2020
As at 

March 31, 2019”
Post-employment benefits
Short-term employee benefits
Mr. Akhilesh Gupta (Company Secretary)  2,77,445  - 
Mr. Dwarika Agrawal (Chief Financial Officer)  12,58,068  10,70,669 
Mrs. Arti Lalwani  66,936.00 
Mr. Sagar Lambole  1,78,428.00  74,799.00 
Total  17,80,877  10,70,669 

     
NOTE-38    
Contingent Liabilities
    

Particulars Guarantees excluding financial guarantees
As at 

March 31, 2020
As at 

March 31, 2019
Bank Guarantee issued by banks on behalf of the Company against lien of fixed deposit 
receipts:

 20,00,000  44,10,855 

Sales Tax Demand against which the company has filed appeal for the AY 2005-06 to AY 
2009-10 for which Appeal Order Pass on 10/07/2017 that the assessment order pass by the 
assessing authority is set-aside. The case is remanded back to Deputy Commissioner of Sales 
Tax Palghar for fresh assessment unser sub-section 7 of section 23 of the CST Act 1956. which 
was complited and get the copy of assessment.

 NIL  -   

Letter of Credit Outstanding  253,38,880  96,76,144 
Claim against the company by a customer but not admitted. The outcome of the same is pending 
in City Civil Court, Mumbai. Pending the outcome the same is considered as contingent liability 
in the current year.

 33,63,214  33,63,214 

Common input matter of INH CESTATE pending before Additional  Commissioner of CGST & 
Central Excise. The same in completed by getting the benefit of Subka Vikash Scheme

 NIL  63,81,962 

Common input matter of INH CESTATE pending before Additional  Commissioner of CGST & 
Central Excise. The same in completed by getting the benefit of Subka Vikash Scheme

 NIL  32,23,501 

Total  307,02,094  270,55,676 
     
NOTE-39    
Capital Commitments
    
a)  Capital expenditure contracted at the end of the reporting period but not recognised as liability is as follows : There were no capital liability 

yet to be recognized    
    
b)  The Company had cancellable operating leases which expired as on 31 st March’21.    
    
NOTE-40    
Earning per Share  
  

Particulars As at 
March 31, 2020

As at 
March 31, 2019

Basic Earning Per Share
Profit/(Loss) attributable to Equity shareholders  545,53,015  320,42,075 
Weighted average number of equity V shares 115,44,000 115,44,000
Face value per Share 10 10

Basic Earnings Per Share(in Rs.) 4.73 2.78 
Diluted Earnings per Share ( in Rs.) 4.73 2.78 
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Note 41   
Events Occuring After the Balance Sheet Date 
  
No subsequent event has been observed which may required an adjustment to the statement of financial position.   
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